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1 
J. H. Prowse -—- Clement Ex. 


PROCEEDINGS before The Honourable 
Mr. Justice W. J. C. Kirby, this 
31st day.of May, A.D., 1968, at 
9:00 otclock in the morning, at 
the Court House, in the City of 
Edmonton, Province of Alberta. 








C. Clement, Esq. Q.C. Commission Counsel 
S. A. @ritedman, Esq. Q.C. 
W. F. McLean, Esq. Departments of Government 
G. H. Steer, Esq. Q.C. Mr. J. Superstein 
D. H. Bowen, Esq. Q.C. Liberal Association of Alberta 
Je DeeHi bi, ksq. Progressive Conservative Party 
of Alberta. 
MR. CLEMENT : Call Senator J. Harper Prowse, sir. 


SENATOR JAMES HARPER PROWSE, sworn, examined by Mr. Clement: 











Q Senator, you are a member of the Law Society of Alberta and 
practiced your profession for many years in Edmonton? 

A Yes sig. 

Q And were you solicitor for Mr. Jake Superstein and Edmonton 


Airport Hotel Company Limited for a period of time? 





A For a period of time, yes sir. 
Q During what period? 
A I first started to work for Mr. Superstein about 1959 and 


then went on through the difficulties with Credit Foncier 


until the thing was finished up; and I still act for him 





from time to time. 


Q Yes, and in addition to acting for him in respect of Edmonton 
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1-B-2 
J. H. Prowse - Clement Ex. 


Q 


(Cont.) Airport Hotel Company Limited did you also act for 

him in respect of other ventures occasionally? 

Yes, various transactions, some of them, there was the odd 

thing for the, in connection with his poultry business, and 

the odd deal from time to time, and perhaps he would have 

a document he would ask me to let him know what I thought 

about it. 

Well, the first matter in which perhaps you can give the 

Commission assistance, Senator, relates to an assertion that 

Mr. Hinman, who was then Provincial Treasurer, either acquire 

or was entitled to shares in Edmonton Airport Hotel Company 

Limited; and there was filed in the Legislature a document, 

being a transcript of an interview with you in Edmonton on 

January or February of 1966; and the transcript states this 

as recorded on a copy in the custody of Garth Turcott, 

M.L.A., of a tape recording of an original interview. 

I didn't give any interview to Mr. Turcott. 

No, the interviewer is not designated in this transcript, 

and we played the transcript, we played the tape over to 

make sure that this was a reasonably accurate transcription 

of it, and it is reasonably accurate. Would you like to 

see that, you probably haven't seen or heard much of it since 

the occasion. If you wish we can also have the tape replayed|. 
I might say, My Lord, I hadntt.an opportunity of giving 

Senator Prowse the transcript to read, he has been out of 


town. 


THE COMMISSIONER: Yes, I realize that. 
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A Fine, 
THE COMMISSIONER: There is no rush at all. 
A Yes. There are two things that perhaps I think I should 


say first; and the first is that, I should have done this 

at the beginning, sir, and that is that I have received from 
Mr. Superstein, and he is here, and Mr. Steer will confirm 
it, a complete release of privilege so that I can answer any 


questions without any hesitation or without any drawback 





at all. 

Q MR. CLEMENT: I assume, Senator, that if you 
hadntt been Mr. Steer would have been on his feet before 
now. 

A Well, now, just to make that clear; and the second thing is 
that this would appear to be, this would appear to be at 


least part of the transcript of an interview which was 





recorded for T.V. by Warner Troyer of the C.B.C., and with 





the understanding, the understanding was that the entire 
program was to be subject, was to be under privilege until 
in its final form it was to be okayed by Mr. Harradence 

of Calgary who was acting as Jake'ts solicitor in this 


particular matter. Now, either there has been a breach of 





privilege and a release of this, or this tape was stolen by 





somebody from the C.B.C. files; and this is a matter that I 
think might be of interest, of some interest. 

However, as far as the information is concerned in 
there, those would be the answers I would give to anybody 


who asked me the questions that were purported to be asked 
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1-B-4 
J. H. Prowse - Clement Ex. 


A (Cont.) at that time. 




















Q Now, as I understand it, Senator, when you recorded this 
interview, first of all it was with Troyer who? 

A Warner Troyer. 

Q Warner Troyer, and on the understanding that nothing would 
be released without approval of the whole of the program, 
which I suppose encompasses more than just the interview 
with you? 

A It encompasses interviews with other people, including Mr. 
Superstein. It was done with his consent and in his 
presence. As a matter of fact, at various times I have 
had numbers of newspaper men come in and he had told me that, 
then that I should, that there was no reason why I should 
not answer any of their questions. 

Yes? 


A And at different times I did so that as far as I was concerne 





there was nothing, there was nothing that privilege had to 





apply to; but the fact that it was under privilege, and we 
were concerned in this interview because we were dealing with 
other people, and I don't mean the people who are subject to 
inquiry here, but there were other members of the lawsuit and 
that, and our concern is that in this, in their putting on 

a program that we didn't find ourselves in the position, by 
people selecting what you said appearing to say something 


which in fact was something less than the whole of what you 


had said. 
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Yes, I understand that completely, but, in any event, 
Senator, in the result the program was not furnished to you 
for review to see if it in totality was acceptable, I take 

it it never went on the air? 

No, what he did was, Mr. Troyer gave me a small portable 

tape recording machine that he had taken it with and gave me 
it to take home and play it over, and I was to try and get 

a transcript done in my office. I had to leave town the 

next day, I had to go to Prince Albert to see a client and 

it was not possible for me to get the transcript done. 

It would not have been Mr. Diefenbaker, your client? 

No, not at that time. I think he was in Ottawa, sir. 

Well, do I understand that what Troyer brought to you of the 
interview to make a transcript was the whole of the interview 
or merely snatches? 

No, what he did was the whole of the interview with me and 
this may be all of it, but we then, we had discussions, 

some of which were on and some of which were off, but it 
seems to me that we covered some more ground besides this. 
Then what happened to the tape which was delivered to you, 
you dontt know whether that was the original or not? 

No, that was the tape recording that they did. The T.V. 

had picked up its own sound and they couldn't give me that 

to take away because it had to be developed or whatever it 
was, and then at the same time he put down, it was one of 
these little portable recorders. 


Oh, I see. 
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A It was just there, and then I had that, and as a matter of 
fact I never played it because I couldn't get the stenograph 
over the weekend, and I returned it to Mr. Troyer. 

Q I see, so that you never did listen to that one? 

A Non bu Ge evi I have read this and certainly as far as 
this goes, and I have a feeling that there was more on the 
tape than is included in this transcript, but it would 
appear to be, I would have no reason to say that if that was 


not the interview it reads as I would answer those questions. 


Q Yes. 
A I would stand by them now, is my statement. 
Q Then letts come to what is actually involved in this, 


Senator: the question of Mr. Hinmants entitlement to shares 


in Edmonton Airport Hotel, are you able to give the 





Commission some information on that, aside from the fact that 
you have testified that that is substantially correct as 
recorded in the transcript? 

A Substantially correct, yes, I would say. 

Q How did the discussion of an interest of Mr. Hinman in the 


company come about, do you recall? 








A Oh, Jake had acquired this property before I came into the 
picture, I came into it in the fall of '59 because at that 
time a man by the name of Proby from Vancouver came in and 
he had a project, and Jake was under some pressure by the 
Liquor Board to get on with it. 


Q The evidence has been that at that moment of time a plebiscit 


had been taken? 
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1-B-7 

J. H. Prowse - Clement Ex. 

A Well, this was a way before that, and then the whole thing 
had been frozen when the airport came in because they didn't 
know where the flight paths were going to be and all the 
construction was frozen, and then when they finally got that 
settled, then it became unfrozen, and then the Liquor Board 
wanted Jake to go ahead with the hotel, and there were other 
people wanted hotels, wanted hotel licenses, but they were 
not about to give another one while they had one there, which 
was their policy of course. And so in order to get the 
financing, to get somebody who knew something about the hotel 
business, first of all Jake entered into an arrangement with 


this man Proby out in Vancouver, and that was aborted and we 





had problems, we had to - 
What was Proby, his function if he had come in with you? 
Oh, he would have been manager of the hotel, yes. 


I see. 


> tw ram tO 


He would have been in charge of the whole hotel operation. 
Jake was the entrepreneur but not going to be particularly 
interested in standing there and greeting the guests exactly. 
Then we contacted a number of different people, a number of 
different people talked to Jake, and eventually we ended up, 
we were looking for somebody who could get us some money, 

and I am not just sure how it happened, but Ted Hinman and 
Art Arnold, and Bill Tanner came into the picture about that 
time because Ted introduced Bill, Jake wanted somebody who 


could go ahead and look after things for him, take some of 
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1-B-8 
J. H. Prowse - Clement Ex. 


A (Cont.) the detail pressure off him, and Ted brought Bill 
along as I understand it, and he then became Jake's general 
factotum; and my understanding was that Ted and Art Arnold 
knew the Credit Foncier people, and were successful in 
persuading them that this was a good project for them to 
go into; and that Arnold would be of a great deal of 
assistance in the engineering advice about the hotel, he 
carried on a business of a consulting engineer in addition 
to his duties, outside of his duties with the government; 
and Ted*s value to the thing would be that he knew many 
people in New York, knew the money people in New York who 
we thought might be interested, in either financing the 
hotel, we had reasons to believe this would be a very 
successful venture at that time. 

Q What were the circumstances then which led you to that 
belief? 

A Well, the plans of the government, of the Department of 
Transport, the forecast was that by 1963 there would be 
between fifty and sixty thousand flights a year through this. 
We had studies done, in particular by a firm of consultants 
in Toronto, who, on the feasibility of the hotel. This had 
been done by Proby at the time he was in it. These airport 
hotels had been very successful, were being very successful, 
and run about a hundred and fifty percent vacancy, a hundred 
and fifty percent vacancy a day because people come in and 
out and you turn a room over more than once a day. 


Q You mean a hundred and fifty percent occupancy? 
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A Occupancy, yes, I am sorry. 





H. Prowse - Clement Ex. 


col 


Yes? 





A And the, with fifty thousand flights a day, or a year, 
coming in and out, that works out to something like two 
hundred flights a day, a hundred and fifty flights a day 
with a hundred people on them; and it mean you would have 


fifteen, twenty thousand people a day going through that 





airport, and it was anticipated this airport would be the 
hopping off place for flights over the Pole and both East 


and West to all parts of the North American continent. 





Then there were, it was anticipated there would be about 
thirty-five thousand people employed in the construction on 


the airport during this period, and then as the construction 





was completed that there then would be about twenty-five 


people permanently employed on various things that would be 





put on there, which meant this hotel was built not to serve 
the highway but to serve the, that airport. The government 
austerity program came in at that time and that cut off, 
slowed down the work at the airport so that there weren't 
nearly as many people working there as they had planned. 


Edmonton had decided that they would keep their International 








Airport here and that controversy started, so that there was 
nothing being worked out, and so the result was that, was 
that there never did develop the things that had been 
anticipated. 


Q However, at that period of time things looked very favourable? 


A Yes, yes, it looked like a real good operation. | 
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You were about to say that Mr. Hinman'ts value to the 
enterprise would be that he would know sources of money 
either for the financing of the construction or for; or 

to sell to at a later date? 

Yes, if we decided to keep it, if it was decided that we 
wanted to keep it, we had lots of land, we thought the first 
thing we were going to have to do would be to put another 
forty units on, and probably even bigger than that, we 
thought that we would probably be up to a hundred, two 
hundred units. 

Well, at this - 

And he then - 

Yes? 

He then had the contact with the American financial circles 
through his contact down there, and then, or if we wanted to 
sell we would have contacts through those same people, for 
people who would be interested in buying. As a matter of 
fact, my recollection is that Conrad Hilton was interested, 


was at least in parts, showed some interest in the hotel. 
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Prowse —- Clement Ex, 


At this moment of time had Arnold not arranged with 
Credit Foncier for.a loan? 

This was done at the time it was being arranged, and who 
actually made the arrangements, I don't know, but the 
arrangements were made with Credit Foncier for a loan and 
then there was to be the payment to them of the fifteen 


percent of the shares to Trebeurden, 


Well, what I am wondering about, was there a duplication 


in respect of obtaining financing for the construction, was 
Mr. Hinman to proceed at the same time or how was this? 
My understanding was that what happened was this, was Mr. 
Hinman and Jake were involved in some other transactions, 
I dontt know precisely what they were because I wasn't, I 
didntt act as solicitor for those particular transactions, 
but they had a number of transactions they were in together, 
and just who arranged it, my understanding always was that 
Arnold and Mr. Hinman knew Lyle and they were able to 
persuade Lyle that Jake was the proper person for him to 
loan money to, 
i see, 
But I should make this clear, there was never any 
Suggestion at any time that Mr. Hinman was in it because 
the government was going to be providing any money, 

Now, eventually the Treasury Branch 
did provide the interim financing, but that was done with 
the idea that Jake, and this was discussed with me, he 
told me that they were doing it that way because they 
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Prowse —- Clement Ex, 


(Cont.) wanted to give Ted the business, in other words, 
it wasn't a matter of them doing something because all they 
were doing was advancing money eater the assignment of 
the mortgage. It was business that any bank would have 
been glad to get and it was nice business for the 

Treasury Branch, and even when it got into the extra money 
later, as the Treasury Branch people gave evidence’ at the 
trial and they will undoubtedly tell you again if they are 
asked, they gave the extent of financing on the belief 
that Credit Foncier were going to extend additional sums 
of money, and that was so that, at all times that was the 
situation as far as the Treasury Branch involvement, and 
there was no suggestion at any time that Mr. Hinman was 
involved or being used because of his office, as a matter 
of fact, we were doing something for him in that regard. 
And you have made it clear, Senator, that as far as 
obtaining the interim financing from the Treasury Branch, 
there was no use of office in that, it was just business 
that any bank would have been glad to get under the 
circumstances? 

Yes, the thing was that, the idea was that it would be 
nice for Ted because, after all, he was responsible for 
the general record and here was going to be three hundred 
and fifty ---— three hundred thousand dollars, originally 
three hundred and fifty thousand dollars worth of nice 
neat business just out of the proceeds, which was going to 


swell his balance sheet at the end of the year and make 
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Prowse —- Clement Ex, 


(Cont. ) the operation look good. 

Did he request this or was this just a kindly thought of 
Mr. Supersteints? | 

Well, I'm not sure whether it was requested or not because 
there were a lot of these things I wasntt in on, all the 
things, but I know that in the discussions at some point 
this was the idea, that they were doing Ted a favor. I 
think maybe it was Tanner discussed, who discussed this. 
Now, when was the first occasion, in your recollection, 
Senator, that the matter of some distribution of shares 

in the company arose? 

That would be around about the time that we were getting 
the mortgage from Trebeurden because they wanted the shares 
and we had to issue shares pete hen and I did a share 
issue at that time and Jake had told me that there was to 
be ten percent of the shares for Mr, Hinman and ten percent 
for Arnold and five percent for Tanner, and I said at that 
time, this was in conversation in Jakets office, it would 
be, and I said that I might as well issue all the shares 
while I am at it and Tanner said "No, I dontt think you 
better issue Ted's because I dontt think he will want 
them in his own name." Now, So we never did issue any 
shares, but --- 

Well, all shares were issued in fact? 

Well, at that time what happened was that we did not issue 
all the shares at that time, and then we found that the 


company had been, the finances had been gummed up a little 
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Prowse -—- Clement Ex, 

























(Cont.) earlier and we had to, when we got in with 

Proby, I didn't do this, but the people who were handling 

it at that time, added three fhuhdred thousand no par value 

Shares, and the company was set up at that time for 

one hundred thousand shares of par value of $100,000.00 

apiece, 

He means one dollar apiece? 

One dollar apiece. 

One hundred thousand shares of par value of ---- 

Then they added the three hundred thousand and they had, 

so that gave us one hundred thousand shares of, one 

dollar shares, three hundred thousand no par value shares, 

and the maximum amount that the capital could be sold for 

would be $100,000.00, so your no par value shares, there 

was no provision for even a dollar for them, so what we 

had to do was go through the business of calling the share 

issues back in and we had to, cancelled out and went 

through the procedure of reducing and then re-issuing the 

four hundred thousand, and at that time the shares were 

all issued and Trebeurden got theirs, and I think there 

was one went to Mrs. Superstein and the rest went to Jake. 
At that time Jake, I understood, 

was holding the shares, he always at all times, we had 

some dealings with the shares later, but he always kept 

them in a position, and he told me that he had to keep thes 

Shares in a position so that he could deliver these shares 


to these people. 
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J. H. Prowse - Clement Ex, 

Q Well, there has been some evidence that the shares in the 
name of Mr. Superstein were not all contained in one share 
certificate but were in blocks in several share 
certificates, do you have any recollection of that? 

A No. 

Q Mr. Estrin apparently did a poed deal of the office work 
involved in this, and that was his recollection? 

A Sol looked after the corporate work on there to some 
extent, he did the actual stuff for the Companies Branch 
on it. I'm not sure, I believe Jake's shares were issued 
in two or three certificates. Now, what arrangement he 
had with the people for the shares, I don't know, but in 
various discussions he always talked of these people as 
"My partners", they came into it, and there was never 
any question in my mind but that they were shareholders 
in the hotel, whether they held shares in fact or not, 

Q Is that on the basis of instructions that Mr. Superstein 
gave you that Mr, --- 

A Yes --- 

Q -- that Mr. Superstein gave you that Mr. Hinman was to 


have ten percent and Arnold ten percent and Tanner five 


percent? 
A Yes. 
Q Was there something beyond those instructions which you 


mentioned in your testimony? 
A No, that was Jake's original instruction and then it was 


discussed at various times, it was a question whether, I 
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1-K-+6 

J. H. Prowse - Clement Ex, 

A (Cont.) discussed it with Tanner and he was aware of this 
transaction, he was Jake's representative a great deal of 
the time, and I saw Arnold Beer ail times and saw Ted on 
several occasions and I don't recall specifically having 
discussed with Ted about these shares, but I know that we 
discussed things with Ted, as you would with, as though 
he had been a director of the company, at various times. 
Chiefly it was Arnold, chiefly it was Tanner and Jake, 
but on one or two occasions, Ted came into general 
discussion about the thing, 

Q Yes, Did you have any knowledge, Senator, as to whether 
Mr. Hinman was to pay anything for his shares or was he 
to get them without payment in money? 

A No, I thought, I didn't know whether he was, whether he 
was to pay anything for them or not. I knew that one of 
the things he was to do was that he was to expect to be 
useful at the time when, if and when we got around to 
either needing further financing, which would be big 
financing at that stage, or looking for a sale and, I 
suppose, giving the company some prestige. What 
arrangements he made, I don’t know because he and Jake 
had a number of little businesses boiling at different 
times, As far as I was concerned this was just another 
one of their matters in which they had a mutual interest, 
and what arrangement they had made with one another was 
never disclosed to me, nor a matter of concern to me, 


Q Then it has been said in evidence that there was a meeting 
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1-K-7 
J. H. Prowse — Clement Ex, 


Q (Cont.) at the house of Mr. Superstein in which you were 
present, Mr. Hinman, Mr. Arnold and, of course, Mr. 
Superstein, and which lasted for sesh ipa a couple of 
hours that evening, and among other matters and talk there 
was some discussion about Edmonton Airport'’s shares and 
that on that occasion Mr. Hinman said he didn't propose 
to take any shares in the company, and I take it from all 
IT can gather of the evidence, this was fairly early on 
in the whole business, do you have any recollection of 
such a meeting or anything of that sort being said? 


A I don't -- we had a number of different meetings, I don't 





remember that particular meeting and I don't, I can't think 
of any occasion on which --- Mr. Hinman said that he didn’t 


want shares, and at the same time, I think I would have 





to say, to be fair, that I cantt remember any particular 
occasion when he said he did want shares, but there were 


different meetings in between in which I just took it 





for granted that he was a partner of Jakets in this 
operation and that somewhere somebody was holding ten 
percent of the shares which he could have delivered to him 
any time he wanted any way he wanted, 

Q I see, Now, in the course of the evidence there has been 
incidentally brought up an item of 1llth Avenue property 
which has been dealt with to some extent in this way, 
that apparently a company was formed either for the purchas 


or development of the property there -- 


A Avenue West. 
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J. H. Prowse —- Clement Ex, 





Q Yes, I presume so, and that Mr. Superstein put in $35,000.00 
ultimately he got back thirty thousand and carried the 
balance of five thousand until a peut iement was finally 
reached, Have you some knowledge of that part of the 
business? 

A Yes, we handled that, I handled the transaction of the 
purchase of these shares. Tanner came to me at that time 
working for Jake and said that they wanted to buy the 
shares, they didn't want people to know who it was, could 
I act for an undisclosed party and I said “Sure, if a 
guy wants to deal with me --- 


This was a company in existence that held --- 





A There was a company in existence who, I think it was 
Harry Maughn held a big block of the shares, and I don*tt 
know if Swede Liden had any or not, but it was in his 
office, and they agreed to sell anyway, Maughn agreed to 
sell his interest for thirty-five thousand and this had 
been arranged, I understand, by, it must have been 
arranged by Bill because he came over and he had this, it 


was a cheque of Jakets for thirty-five thousand which he 





put into the --- 

Q This was the total consideration for thepurchase of these 
shares, was it? 

A This was the total consideration for the purchase of the 


two hundred shares, I think it was, or two hundred and one 





shares that we had, and those shares were then taken in 


my name and I was made a provisional director of the 
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1-K-9 

J. H. Prowse —- Clement Ex, 

- Hill Ex, 

A (Cont.) company and became president of the company, and 
then Tanner was then given complete authority. When he 
took the thing over, he took it pre lock, stock and 
barrel, stamps and book and everything else, and so I was 
what might be called just a naked president, I suppose. 

He then conducted all the business of it and then later on, 
it would be probably eighteen months, two years later he 
phoned and wanted me to turn the shares over to him and 

I said, well, they were Jake's shares and he said no, they 
weren't, and then he had a lawyer write me and demand 

that I turn them over, and he said they were Ted'*'s shares, 
Now, I don't know whether, what authority he had for that, 
he said Ted was going to be pretty mad and I said Jake 
would be pretty mad if I gave them to him, and I told him 
he would have to clear it up with Jake, and then eventually 
two or three months later on instructions from Jake I 

then handed over the shares in blank to Tanner and resigned 
my naked presidency and all interest in the company, 

Q Thatts all your information? 

A Thatts really all I have, 

MR. CLEMENT: Thank you, 

THE COMMISSTONER: Mite Sua | Ise 


MR. HILL EXAMINES WITNESS: 





Q Senator, you have said that it was your understanding 
that Mr. Arnold and Mr. Hinman were to get ten percent of 


the shares, did you actually ever receive specific 


instructions to prepare the necessary papers or minutes to 
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(Cont.) issue those shares? 























The closest we came to it was that one day in Jake's office 
where I had instructions to issue the shares to 

Trebeurden because they wanted them right now, and I said 
"Well, I might as well do the rest of them", and Tanner 
said "No, don't do it now because we are not sure if Ted 
would want them in his name", That's as far as it ever 
went as far as specific instructions were concerned, as 
close as we got to specific instructions. The answer 
would be no to your question, 

Now, I am just not clear on whether instructions were given 
to you and to your partner Mr, Estrin as well or did Mr. 
Estrin receive instructions from you which you in turn 

had received from Mr. Superstein? 

Oh, I would think that probably if I happen to have been 
out of the office, then they might have got Sol to do it. 
He looked after certain, generally he looked after the 
corporation work of that type in our practice together, 
and, or, he might have phoned up himself, now, I'm not 
sure, 

You have no knowledge of whether or not he received any 
specific instructions direct from Mr. Superstein? 

I would say that he never received any direct instructions 
from Mr. Superstein to issue the shares to anybody. I 
think he would get those instructions from me, but he 
might have got them, I dontt know, 


You have no knowledge of that? 
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He might have checked and phoned and said "How do you want 
this?*, 

In any event, as far as you are concerned, you had never 
received specific instructions to prepare the allocation 
of shares to Mr. Hinman or Mr. Arnold? 

No. 

And thatts the reason why no minutes were ever prepared? 
That's right. 

No share certificates were ever issued and none of Mr. 
Supersteints share certificates endorsed or surrendered? 
We had the original discussion and then we were busy 
building the hotel and nobody was particularly interested 
in things at that time, and by the time the hotel was 
built, it was in trouble and I don't think anybody wanted 
any Shares at that time. 

At the time the shares were issued to Trebeurden, I suppose 
that would have been about the same time that the personal 


covenant was given to Credit Foncier? 





Oh, yes, that was all part of the same transaction when we--—-— 
It seems to me that if Mr. Arnold and Mr. Hinman were 
Shareholders at the time or were contemplated as being 
Shareholders, that this fact would have been disclosed to 
Credit Foncier and that they would have been asked to have 
their personal covenants as well? 

I dontt know why Credit Foncier would do it, but it's not 
an unusual thing for a company like that. Mr. Superstein's 


position was that he had a line of credit for a million 
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1-K-12 
J. H. Prowse —- Hill Ex. 










A (Cont.) dollars or a million and a half dollars with the 
bank in connection with his business; he had assets 
that were estimated to be in excess of one million dollars, 
so that Mr. Supersteints signature on a $300,000.00 note 
was worth more than a company without shareholders, and 
without any disrespect to Mr. Hinman or Mr. Arnold, I 


doubt very much if Credit Foncier would feel that their 


names would make the paper worth very much more to them, 
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Prowse - Hill Ex. 
























If they are anything like the bankers I deal with they like 
to have everybody they can on the hook? 

Well, these guys are pretty tough and smart and were not 
wasting time on things that dontt matter I would think. That 
has been my experience. 

I think you have already told us that you have no specific 
recollection of ever having communicated to Mr. Hinman or 

Mr. Hinman having communicated to you that he had in fact 
purchased a ten percent interest in the company? 

That would be correct. I cantt recall any specific 
conversation with him about either his shares or how he 
acquired them or what was to be done with them but [I do have 
and, it was -- you have a lot of transactions, a lot of 
discussions with a number of people over a period of time and 
in my opinion he was one of Jake's partners in the project 
and, as far as anything else was concerned, when anybody 
wanted shares we would issue them. 

I suppose you couldntt issue those shares until you knew what 
they were worth or what the consideration was? 

Well, if they were going to be a definite price on them, I 
would be told at the time. 

Was that ever discussed, to your recollection? 

Not to my recollection. But, there were a lot of things 
that weren't discussed with me, 

Did you have any idea in your mind at the time as towhat a 


ten percent interest would be worth? 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 


ey ee 
7? a — = 
We we o A was 
P i 






















“ALOR 


Ta "Tee = _ ; 7 <a 7 Ah 

| ae a 
| x3 £LH A ee 
| sft yard diiw Iseb I evened oft otk! griniteves ots yedd T 2 


SHoed ois Mo iso Yor ghodyrens (oleae “ 
jon S1ew bas tasme bas 4gued yYoserq ote ayug seacnds ~ifew cra 
te AT .anidd biwow I tst¢dem t'a0b Ssh? egakdd ao emis tkdins ; : | 
.soneiteq“e Ym assed esd = oh ‘f * 
sitiosqa on sve uoy gedtd ab blod ybserks oved oy aabds 2-1 9 is 
1o- GgamatH .1M of bsasotaummos ypatvead sve to nodsseliosern- 
ion ait bed od jox9 yoy od bsdgoinumos gatvad gamobH; «tM 
Tyasqmoo sig al jear9 dni tnso 1s 163 se besag dowd, 
. sitiosqs yas L[igoe.1 $'ns9 I . tos1700 ed b fuow teAT F A. 

| off wod no. esitsfie ern asddts tuods mid Asiw noissetsvaI00. 
el ob I sud mod? tiviw snob od ot asw Jedw co mond boriupos id & *< ‘ 
to tol s .anocitosenstt +6 joLl s event voy ~~ BBW oi .bna a a 
'bue emis to boiasq 6 t9vo siqosq to sedmun s AdiwW enotasusath , 
tosto1g oft ai arsndtsq a'silsl to eno aaw od nokaiqo ya oi a 
vbodvas asdw ,bentson00 esw sele gniddyns 268 Ist es bas ie 

-mernt suaet bluow sw eotsde bedrinse' 

| daslw won yoy litnu aeisda seods snaat i ablaos uoy saoqque I Qo 


. 


Sesw Noiterebisaces sfs tatlw 70 dtvow stow. vont \ “ 
aa 


1 soa fo 99L%¢q atiniieb 5 od ot gniog snow yors BE, Llow 


: ’ 
Pe 





eo 
‘Ss Oe 
‘\ 


ee 


























7 





a 
| | vomits ots! de i ot cima : 
ie : Ts el a 
Lap * ~ Ineitastiooes au0Y oF »beesuvoetbh ray 2s} ee 
(are Al sa ee a a - faite Pe 
pe RRR. t0 toh sree: orn nei toetloser 
Sf TE EI RS 
; a 2 ae cok a id or 7 »! 





oe w, 
7 " 


he as 
1 DY 4% 











1-P-2 
we 


5927 
Prowse —- Hill Ex. 


A ten percent interest in the hotel, the hotel we thought we 
could build at around three hundred, three hundred fifty 
thousand dollars and maybe have some money left over. So, 
ten percent of the money that went into it there would be 
$30,000.00 and we felt at the moment we had it finished we 
could sell it for three quarters of a million dollars so, ten 
percent would be seventy-five thousand bucks. 

I suppose -- 

This was beliving in Santa Claus. 

I suppose as the construction progressed and more equipment 
such as the air conditioning was required there was probably 
a very serious need for additional capital as well? 

They had to borrow from Delta Finance at 114%. 

Was any call made on Mr. Hinman or Mr. Arnold for value of 
the shares? 

So far as I know when Jake started to have to put up some of 
his own money, he started to natter around, I dontt think 
there was ever anything in the way of an actual call. I seem 
to recall -- I know that he complained about now we ought to 
be getting some help from his partners but whether he did or 
not I couldn't tell you and certainly we had no instructions 
to do anything or, I had none. 

And as far as your memory serves you, there was never any 
written offer to subscribe or no correspondence? 

Oh no. This was all done as in so many of these transaction 
that Jake was involved in, they were done entirely verbally 


and this may be why quite often we mded up with just agree- 
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Prowse - Hill Ex. 


(Cont .) ments and almost lawsuits too because things were 
done very informally and, as far as Jake was concerned, when 
he gave you his word, that was it and he accepted everybody 
elses word that way too and, the deal was on now. 

TAsees Was there a discussion about whether the shares that 
were to go to Mr. Hinman or Mr. Arnold were Treasury shares 
or were they to be Mr. Supersteints own shares? 

Originally -- the original, while they were shares in the 
treasury, my understanding was that this is the way the 
original Treasury shares were split up and then after the 
shares, the balance of the shares that didn't go to Trebeurde 
were issued to Jake, I think there was one or two shares 

that sat around and I think one was Mr. Supersteints and one 
to his brother-in-law but, the balance of them in there, 

I just assumed that somewhere in that package that Jake had 
he was holding twenty-five percent of the shares in the 
company for these three people who were, as he said, his 
partners, 

When you say holding this percentage, you are not then talkin 
about Treasury shares? 

Once they are issued to him, they are not Treasury shares. 
The shares had already been issued to Mr. Superstein? 

By this time? 

Yes? 

But, before they wre issued to him they had a claim on the 
Treasury shares for twenty-five percent, in my opinion. 


I see. Was there any discussion to your recollection about 
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1-P-4 
uw: Ht Prowse = HiPiVtex? 
- Bowen Ex. 


Q (Cont. ) the matter of holding shares in trust for Mr. 
Hinman or Mr. Arnold? 

A This was discussed, I think it was with Tanner when he said 
that he didn't think Ted would want them in his own name, 
well I said then, does he want me to hold them or how does 
he want it or, if you will let me know I will draw up the 


trust deed for the person that would hold them but, that is 





as far as it ever went. 
Q So you were never in fact instructed to prepare a declaration 


of trust? 





A No; chat’ 1s corrects 

Q Thank you Senator. 

THE COMMISSTONER: Mr. Bowen? 

MR. BOWEN: Thank you sir. 
MR. BOWEN EXAMINES THE WITNESS: 


Q I think you told us Senator that you met with Jake and Ted an 
Art on a number of occasions. Now did this or did these 
meetings occur after the commencement of the construction of 
this hotel? 

A No I would say that chiefly the meetings that we had -- well 


yes, there were some before and some after and some during. 





Not too many just during but -- 
Q All right, letts look at those that occurred before the start 
of construction. What was the general tenor of these 
meetings, what was the purpose of the meetings? 
A First of all it was to wonder about whether it was a good 


kind of a project, who ought to be in as partners. 
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1-P-5 

J. H. Prowse - Bowen Ex. 

Q And was Mr. Hinman present at any of those meetings? 

A He was at a meeting we had one day down at the Edmonton 
Produce office. I don't remember the meeting that was 





referred to at Jake's house but it could well have taken 
place because I was at Jake's house a great deal of the time. 
Q I take it then sir that there was at least one meeting prior 
to commencement of construction at which Mr. Hinman was 
present in which the whole set-up was discussed, is this 
correct? 
A Well, I can't be precise about the time Mr. Bowen but it was 


right around the beginning at the time we were discussing 





it and I think it was before the mortgage. There was a 
discussion of the whole thing and we were down at Edmonton 
Produce. Now I couldn't be specific about the date but I 
remember, I think we went down and had lunch at the little 
restaurant on 7th Street. 


Q So I take it that you have a vague memory of one meeting at 





which the proposed project was discussed at which Mr. Hinman 
was present? 
A Yes and we drove out tothe airport, I remember one driving ou 


to the airport before any work was started. 





OQ And there would be further meetings during the course of 
construction? 
A There were -- 


At which Mr. Hinman was present? 





A There were no formal meetings Mr. Bowen, these meetings were 


quite irregular. | 
SUPREME COURT REPORTERS 


EDMONTON, ALBERTA 





nd 
et me 






















7 | | ) 
cepatdoom sa0d) to vie ta doseotg nomi . 2M age bah i | 
sogaoembs pers be. nweb yveb sito bai ow Qaitdoom ta ‘saw on i Oe 
dew dar 7 onizgson od tocdms we 7 +! nob I 20k 126 esoubert A 

jieden+ over ILeow biwoo Jf dud sevor etoaisl Ja of Bbonrete1 

vote soit to iaeb Jso'1s & savon etsiet te eaw I aausood eonlg 
1oOb1q ini igam ono Jenol te itp stent gadd- the moods + eas? T- g Wa 
>pew apmoarH .2M clotdw d6 cobsoutaaago to. Inemeanenmes oF ie s 


’ 


atta ef bspauoe ib Baw Qi F9e8: afodw. acit ei i swe mt tneeerg 
; ~ Stones f, 


sew 4 tud mowol .1aM omit ocd Sods SELoOSTg ad o'aso, I , Liew A 
gniepasssib s1ew ow omit ahd. In aninnipod ets bayorg> Saget ; 


—~— ‘ ar w = 
; geew etal .Sbspdsom oft o1oted a@aw tk snids brig dE + 
; | ; | 


foJcombs +6 awob stew sw ‘bag gaint silodw edt to nokeauoalb “aie 


i gud 4teb odd suodsp. oittitoega od ttabinogs T- wor reoubord, uel 
slasti old ge donul bed bas nwob now aa inka IT wr9dmomes 

| | goose tay ao. ton min 28o4 ie 

$e gaideom eno to yYiomom S18 ¥ eo ove voy ted? 2h a 108 2. 

memo .sM doirw 36 beaasoaitb asw soso bseagexq ont rae ag D 

m o BMivinh eno 1edmomet T chieqzis old at dud ovorb. on baa, aor” | a 


Filia 












1-P-6 
you. 
Q 
A 
Q 
A 
Q 


Po 








5931 
Prowse — Bowen Ex. eee. 


I dontt mean formal? 

I saw Arnold more than I saw Hinman. 

Well, I am particularly interested in Mr. Hinmants presence? 
Yes. 

And there were meetings at which he was present during the 
course of construction? 

It is difficult for me to say whether there were any or not. 
I can realize your problem Senator? 

Part of it came through, quite a lot @& this would come 
through Tanner who was going back and forth repeatedly and 
he very often would quote Ted. Now whether Ted knew he was 
being quoted or not is something else again but, my 
recollection Mr. Bowen is that we had meetings, oh, I don't 
know what the sequence would be, once every two weeks, I 
dontt think they were more often than that. It might have 
been six weeks or two months without seeing each other. 
Right. I think you told my learned friend Mr. Clement that 
you saw Ted on various occasions? 

This is quite true. 

And I think at that point you said he discussed it as a 
director of the company, in the guise of a director of the 
company, would this be true? 


Well, this is the impression I have, that there were one or 





two problems that we took to Ted and said, what do we do now. 
All right, did you ever discuss construction problems with 
him? 

No I didn't, I was not involved in construction. 
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1-P-7 

J. H. Prowse - Bowen Ex. 

Q Did you ever discuss financing problems with Mr. Hinman? 

A No -- well yes we did, later on, when we were trying to get 


things settled, we had quite substantial discussions. 
Q Well now, prior to that time I think you told us this morning 


that the rosy coloured glasses showed you an addition to this 


hotel? 

A Yes. 

Q And that this might require further financing? 

A M-hm., 

Q And at that time you expected that Mr. Hinman would be 
useful in obtaining further financing for you? 

A We were thinking of New York money or getting into -- 

Q All right, now, this is looking at it from your viewpoint and 
perhaps Mr. Supersteins that you thought Mr. Hinman would be 
useful. Did Mr. Hinman ever say to you, I will help you 
out boys? 

A He did try to help us when we were trying to make arrangement 
to keep the thing afloat and get things settled up and I 
think he did everything he could in order to try to keep the 
operation going. 

Q Directing your mind back further in the course of constructio 





or even before construction started, did Mr. Hinman ever say 
to your knowledge or to you that he could help you out on 
financing, that he could get loans, etc? 

A No he didn't. 


Q So this only came about after the things were in a mess? 
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1-P-8 
J. H. Prowse - Bowen Ex. 
A No, I would say this that the impression I got, I received 


chiefly, not from Mr. Hinman but from other people in 
discussing it, from Tanner, Ted did say things but I don't 
remember him ever having a discussion where he said he could 


do something. 


Q Now, these certain things you refer to are after trouble 
developed? 

A He was trying to salvage something out of the hotel. 

Q And what was your impression of his actions in salvaging 


something, who was he acting for? 

A Well they had, the Treasury Branch had an interest of about 
$65,000.00 at that time which they had put out in the belief 
that Credit Foncier was putting more money into the hotel and 
it was my opinion that he was doing two things. One is he 
wanted the project to go and, as the Minister responsible for 
the Treasury Branch, he was anxious to see if he couldn't 
get the business into a position where it would pay the 


Treasury Branch some money. 


Q Did you know why he wanted the business to go particularly, 
Senator? 
A Well I assumed for two reasons. One was that I assumed he 


had an interest in the business. 
M-hm? 

A And the second thing was he was concerned because it would be 
a matter of pride in the business, this could be a nice 
operation and the second thing was, he wanted the money for 
the Treasury Branch, the hotel company to pay the Treasury 
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1-P-9 
Ege s he 


A Well I think that is a conclusion that somebody else perhaps 
should make. 

Q Thank you Senator. 

MR. HELE: My Lord, I have one more short 
question? 

THE COMMISSIONER: Yes Mr. Hill. 


MR. HILL EXAMINES THE WIINESS: 


Q 
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Prowse - Bowen Ex. 
=a Ler 
(Cont. ) Branch. 
I suppose it would be fair to say at that time then that he 


was serving two. masters? 


Do you know if there was any power in the articles Senator 
to appoint a director without the necessity of a qualifying 
share? 

I am not sure whether there were or not, I would think 
probably not. He was not a director as far as the company 
was concerned, not officially a director. He never was on 
the record. 

There is no question about that? 

No. 

Officially he was never elected or appointed as a director? 
He had no formal position with the company. 

What I am wondering is, did the articles provide that he coul 
have been elected as a director without the necessity of having 
the qualifying shares? 

I couldntt tell you. I would doubt it but I couldn't tell 
you for sure. 

And I suppose it would follow then Mr. Hinmants name would 
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1-P-10 

J. nm. Prowse —- Hill Ex. 

= oceer Ex, 

Q (Cont. ) not appear on any of the directors minutes of the 
company showing him as an officer or as a director? 

A His name didn't appear on any documents showing him as a 
director because he wasn't a director. If I misled anybody, 
I said, the feeling I had that the interest he took in it 
was the kind of interest that you would expect a person who 
was a director to take, 

And he had no title I gather as an officer in the company? 

A No. 

Q He was never president or vice-president or secretary- 
treasurer? 

A No. Jake had a great deal of confidence in and depended on 
him for a great deal of advice and my understanding, a lot of 
my understanding of this came from having conversations with 
Tanner and Jake and them telling me what they had talked to 
Mr. Hinman about. 

QO Your interest was second hand then in other words? 

A Well, a lot of it was, surely. 

Q Thank you very much Mr. Senator. 

THE COMMISSTONER: Have you any gestions? 

MR. CLEMENT: No sir. 

THE COMMISSIONER: Mr. Steer? 


MR. STEER EXAMINES THE WITNESS: 


Q 
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There is some evidence here Senator that the interim financi 
was arranged with the Treasury Branch as a matter of 


convenience because it is located close to the operation and 





payroll cheques could be cashed there. Have you a recollection 
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1-P-11 

J. H. Prowse - Steer Ex. 

Q (Cont. ) of that? 

A Yes, I remember that being discussed, I think it was Tanner 
that said that. The reason they wanted to do it was that 


this branch that they were dealing with was right at the sout 
of the town so that anybody that was working on the hotel coutl 
pass it on the way into the City and this is one of the 
reasons why. 

Q Do you recall in the evidence that was given and it has been 
repeated here, with regard to the arrangements for the 
mortgage that there was a meeting at the Mayfair Golf Club 
between Mr. Superstein, Mr. Arnold and I think you? 

A No, I was not at that meeting Mr. Steer but I heard the 


evidence given about that at the trial. 





Q And there was no suggestion that Mr. Hinman was there? 
A I couldn't tell you. 
Q Yes. These discussions that you speak of with regard to 


settlement were after the mortgage action had been commenced- 





A Thattis right. 

Q -- and an attempt to settle that action, is that right? 

A This is correct. 

Q Yes, and you said that Mr. Hinman was anxious to see the 
project go. Now, we have had a lot of evidence here that 
Mr. Surerstein and Mr. Hinman had got to be quite friendly 
from early on when Mr. Hinman was assisting him in making 
suggestions as to the produce business. Do you know of 
that? 

A Yes. 
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1-P-12 

J. H. Prowse - Steer Ex. 

Q Did you know that they had become quite intimate? 

A They were very good friends, at least they appeared to be and 


this was my understanding. 

Q Yes, and would it be possible that Mr. Hinmants conduct 
in attempting to bring about this settlement was due to 
that friendship for Mr. Superstein? 

A Could well have been. 

Q Yes, and in addition to that, in attempting to get the 
Treasury Branch account paid? 


A Yes I would think so. 





Q Yes. I didn't quite get your answer with regard to the 
shares of Avenue West. When Superstein paid this $35,000.00 


he paid it to whom? 


A He paid it to -- the cheque was handed to me. 

Q A cheque in favour of the company? 

A No. 

Q I think we have it here have we not? 

MR. CLEMENT: Which cheque is that? 

A No because it must have been payable to Prowse and Estrin or 
else to me. The cheque was there because I paid for the 
shares with a trust account cheque out of our firm. This 





is the way we bought the shares. 

Q And the shares then when they were originally bought, the 
shares were the property of? 

A I understood Jake Superstein or Harry Mons was the owner of 


the shares he bought. 





SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 





\ 
lend i a | ee 
i] 
| ; i. 
pinktnk etisy nooed bed sig wont soy bie 


























: i | _ tos a 
; . ; , . ' Pe Wwe om i2 ’ ebn oi +2 b ry og (12 yy & 1a yorT 


brsjaisbas yo asw aidg TA 
' teddy siditeaca od JE Bbihuow bag ~aoY Qo 


rn “ “4 + 4 y oa ; 
. os say . tS Aint tuodnR Qoind oF. gatiqmesis Hr, Fe 


| totarcque .1aé s0% qidabneint dedd 
: ~- 0% 2 
.need evad, Iie fsso9 


nottibbe, ot bas - 
. a 7B 7 MIMODO& doment VwesperT - 1. 
.o8 anid? ‘biuew I es¥ 

et en oy J9_ oJiup d'abib I> .aeF 
00.222 eaidd bisg darroqua sean .tee® ounsva 20 eetedae | ok 


‘ 


| imodw oF th bisg on 
| did -+ ot ti bisq oH. - 

jmos of Yo. awo0vaA? ak supers A 
. . (Ot 


| im sw over ered dt eved owtlaztde | 


ss 3 THaMaID ‘4 . 








¥ , « ba : 7 J . 4 / 
| SO Hiides bag sawoesl of sldsysq need eved Jeum wi. ceusoed on \ 3 
ip 







oe | pts 
bicipeal be Cee bisq I scemscod s16eds eaw oupsio edt oom ot safe 


a mri two.) Yo 40 seperdo Jnyooos ep mn ste 16 
a Sia on 



















, 
nas 4 : 





* ¢ _ 














2-B-1 
ol bsitl A 





59 38 


Prowse —- Steer Ex. 


And did Superstein buy those shares from him through you? 
This is my understanding. 

Yes, and then subsequently after you had demands made on 

you by Tanner for delivery of the shares to Hinman - 

This was about eighteen months later. 

Yes, and you got the authority of Superstein to hand them 
over, did you? 

Jake was arguing with Tanner and with Hinman at that time 
over a number of transactions, Mr. Steer, and this was one 
of the things that was a matter of contention; and then 
finally I was given instructions by Jake and he gave me 
written authority to release the shares to Tanner. My 
recollection is that I would just endorse them in blank 

and gave them to Tanner and gave them at the same time my 
resignation from the directorship and the presidency. 

Could you place that transaction in point of time? 

It would be just a guess, I think it would be probably late 
Cie eo Or ir) O 27, 

I~ see, 1. see. 

I think it was after we had finished, it may have been later, 
but I think it was after we finished the lawsuit. 

Would that two hundred shares in Supersteints name have given 
him a third interest in that project? 

I dontt know what his interest would have been, I am not 
sure how many shares there were. I think it would have been 
more than that probably but I cantt tell you off hand what 


the issued shares were. I think it was the major part of it 
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2-B-2 

J. H. Prowse - Steer Ex. 
- Hinman Ex. 

A (Cont.) actually. 


Q Superstein has contended that he, Hinman and Tanner were each 
interested as to one third in that undertaking: have you 
any knowledge of that? 

A No sir. 

Q Thank you. 

THE COMMISSIONER: Mr. Hinman? 


MR. HINMAN EXAMINES THE WITNESS: 


Q 
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Thank you, My Lord. Mr. Prowse, a lot seems to have been 
assumed. Did Mr. Tanner ever represent himself as my agent 
to you? 

Yes, the only occasion on which he led me to believe that he 
was your agent as such was the time when he asked for the 
shares in Avenue West. The other times he spoke of you and 
he said "Ted this ... " and "Ted that .. " but as far as 
formally being your agent, no. 

Maybe we better deal with Avenue West. Did he specifically 
say "Ted Hinman" on that occasion or "E. W. Hinman"? 

He said "Ted was going to be mad if I didntt hand the shares 
over." 

He said "Ted"? 

Yes. 

I am a little surprised because I had nothing to do with 
that particular - 

There was a lot of name dropping. 


Well, maybe, but he might have been referring to my son 


too? 
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2-B-3 

J. H. Prowse - Hinman Ex. 

A I didn't, I gathered he meant you from what - 

Q All right, it was an assumption. All right, did he ever tell 


you that I said to him to say this or that to you on my 
behalf? 


A I don't remember that we had a conversation that it came 





down to those terms, no. He very often would quote you, 
"This is what Ted thinks." or "This is what Ted would want." 
or say that he had discussed something with you and this is 
what the conclusion was. There were a number of different - 

Q Well, you assumed that he was speaking on my behalf? 

A Yes, he would come and there were some times when he would 
discuss things with Jake in various ways, and I always felt 
that Bill was giving somebody else, that he was representing 


somebody else whenever he, in these things, it was very 





seldom that he acted, that he represented himself. 
Q Now, let's get back to some of these meetings; do you recall 


any formally called meeting at which any notice was given to 





anyone? 
A No? non 
Q Occasionally we met, I considered you a friend of mine, 





occasionally we met? 


A Quite true. 
Q Yes, almost by chance? 
A Yes, at various times I would go down to the Building and 


see you on something else, and there were times when you 





came down there. 


Q There were no formally called meetings at which I was to 
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Prowse - Hinman Ex. 


(Cont.) discuss anything about the hotel? 

Not as such, no. 

All right. Now, to get along with Ane you said that you 
felt that I was to arrange something with the Credit 

Foncier about financing. Is it clear in your mind whether 
or not this had already been arranged when Mr. Tanner began 
to take an interest in this? 

I couldn't be specific, it was about that time. 

Yes, but it is possible that that part of it was all finished 
Yes, it is possible. 

It so happened to be I am sure. Now, this was not discussed 
with me anyway, whether I was taking any active part with 
Credit Foncier, in your presence? 

Not to my recollection. 

You mentioned that Conrad Hilton came in this at one time; 
was there any indication from me or from anybody else that 

I might have known Conrad Hilton? 

No, no, that was, that was, my reference there was to the 
fact that Jake received at one time a letter from Conrad 
Hilton. 

Now, part of your evidence is that "I knew he was expected 
to be useful in big financing."; you said that there were 
some dreams and that maybe this hotel would add forty rooms 
and get big, and that perhaps my name would add prestige; 

it seems to me that that would imply that I was going to 
take shares as Provincial Treasurer, and that I perhaps could 


be on the Board or a president or vice-president. Was there 
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Prowse -—- Hinman - Ex. 





(Cont.) ever any indication from anybody that that might 
take place? 

This was a generally understood SRPEL Ie as far as I was 
concerned. JI am not sure where I got it from, I didn't have 
conversation with you about it, but my understanding always 
was that you were, that you would be very useful to the 
company if, for example, we wanted to raise a million 
dollars in New York, on the New York market where you knew 
various companies or presumably did, or that if we wanted to 
sell to one of the hotel chains that you were then a person 
who could talk to them and it would be easier for us to do 
business with you talking to them than if they were talking 
to a stranger or a person about whom they knew nothing. 

In other words, you presume that Mr. Superstein'ts offer to 
me of shares might have been motivated by something like that 
in his mind at least? 

I was of that impression. 

And did you think I might be useful in that field? 

You would be very useful, yes. 

So that helped you to accept this as a sort of a fact? 
That's right. 

Now, coming to the shares: ordinarily as a solicitor, if a 
client came in and said to you "I would like to have so and 
so in my company and I would like to make so many shares 
available to him ...", would you have considered this a 


fait accompli in any sense without discussing it with the 


second party? 
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2-—B—6 
J. H. Prowse - Hinman Ex. 


A Well, it depends on who you were dealing with. This never 
gave me any concern as far as this was concerned. Jake was, 
considered you a very good friend, I considered you a good 
friend, and I admired his choice in friends and if he and 
his friends wanted to have shares with each other this was 
completely, a completely natural thing as far as I was 


concerned and there was no reason why you ghould not have 





shares if you wanted them. 

Q No, but my question was that you would not consider this a 
deal accomplished without any discussion with the second 
party? 

A I never gave it any thought, and it would depend on the 
circumstances of the situation. 

Q Under normal circumstances, as a solicitor, would you have 


advised a client that if he wanted shares to belong to 





somebody they ought to be issued? 
A If I were dealing with a client who had had no experience 
with companies or with shares or with transactions I would 


give him all kinds of advice; but when I was dealing with a 





client whose knowledge of business procedures was much 
greater than I would hope to have myself, as long as I wasn't 


being asked to do something improper I was quite happy to 





take directions from him and to learn from him. 

Q At any rate you didn't feel under any obligation to give him 
the advice you might give an ordinary client who came in? 

A No, no, I mean, well, I did say "Well, if Ted doesn't want 


the shares in his own name you can put them in mine for that 
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2-B-7 
J. H. Prowse -—- Hinman Ex. 


A (Cont.) matter.". 
Q But there was no discussion that I might want you to hold 


any shares for me? 


A I never got any instructions or requests from you, that’s 
right. 
Q That is the chief point. Now, proceeding from there, you 


assumed then that since he was willing for me to have shares 
that I would be willing to have shares, either have them 


directly or by - 





A We even go so far as to say that I think if this hotel had 
turned out to be a good deal you would have the shares. 

Q You think so? 

A Inthink»so, yes. 

Q You dontt recall that I said at this meeting at Mr. 
Superstein'ts house that I would have to decline these 
shares? 

A No, Ted, I cantt remember that at all. 

Q Well, that is what I am trying to get at. At any rate, 


My Lord, what I am trying to bring out is that Mr. 





Prowsets evidence seems to be assumption practically all the 
way and I think, Mr. Prowse, you will agree that you assumed 
these things from conversations with largely other people? 

A Quite clearly a lot of the things were assumptions that I 
got from conversations and things that had happened. I can'ft 
pin things down to particular conversations or particular 
times. 


Q But on no occasion did I tell you that I. was going to accept 
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2-B-8 
J. H. Prowse - Hinman Ex. 
- Clement Ex. 
Q (Cont.) shares or expected them or wanted them? 
A The furthest I can go, Mr. Hinman, would be, and even with 


this I would have hesitation about pinning it down, was that 
there may have been discussion of the shares in your 
presence and you made no demur about it. Now, this is as 
far as I can go, this is an assumption on my part from the 
conversations; and in my own mind I am satisfied that you 
knew that we thought that you were a shareholder. Now, this 
is my own feeling. 

Q You assumed? 

A I assumed that and I still do. 

Q Thank you, my Lord. 

THE COMMISSIONER: Mr. Clement? 

MR. CLEMENT EXAMINES THE WITNESS: 

Q I have just a question, sir. 


Going back to the Avenue West company, Senator Prowse - 





A Yes. 

Q - did you have anything to do with the business or operation 
of that at all? 

A All I did was gave Mr. Tanner, I think I signed the documents 

for the bank which gave him sole signing authority, and gave 

him practically a complete power of attorney to deal with it. 

You don't know anything about the pay-out, do you? 

What happened eventually? 


Yes? 


= eo f tO 


No. I know, I do know that they got $60,000.00 from the 


Treasury Branch after they got the shares and that $30,000.00 
SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 





- lap ad aN 


eee ee a ako? an 



























xa hrapansony - a 
ome ID = 


4 


2) 


=] 


w. 4 1 4 cw 7 mams beaeJjJas0cxs 6 eo mile (. dred) a? 


‘ 
1 ‘ " 
j 


Seis H- Save seals 


. 4 a is () A | 
ASiw M9" .ad biluow ,asmoiw .4M .og ms5 I Seasdoust ent nt 
ey 
tJ : ord 7 34 :/ mostoan3 fi ef. van biuow I aids i 
‘ . { 
3 i : 4 i 221) 92 Lo4d em ves ¥sm e-rends ; 
el ccee 
ds titmob on sism voy bam sonpsetq. ~~ Ve 
: | : 
a0"! 26 18 at atdd .og aso. les tet © 
3 > b 7 : i mh we Vin tt hos 5 , ato ttsaievi 102 


nit 


+6 triguodt ow Jads wen 


.gnifsst two ym at ie 


a 


bomueas UCT 
‘ L bt 2 : wis J£ a si ig HOMNseS r 


biol wm soe aleve pAT = 4 


“i r 


. ‘semat> ) :AaMOT2ATIONOD an 


IW SBT CSU TMARS | TD reU iJ 


eee 


“a LM ’ 
>. 
ME ny oT 
.tte ,colteenp gs Je vIn eve: : 


| — eewo'T . 2 ,vasqmos daaW eunevA ant of dosad gntoed - 
s% x! 


. 


seeyY 


a) iJ 


(ae Oe 
soissisqo 4 ASMniaL a7 atsiw o 3 ntndoyns over BOY bib — = nn. 
: : f 2. 
tilts a dads Fo \ 

‘ 7 =; 


ade stom. Heb sid borigita 1 Aoing Lf , rennet 7M ovee onm, — ae 





~~ € 
new 
baie 
i dt 
ae 
oe 


= 





ri _ 5 
ye om : “bas aE renin anlogae silos mit ovsg Hoel snad eas 10% 


oan é mr a ’ co iar 


dsiw “teob oy rood to eet mien heen, 


alee 
Roa Saal 








el 
Fi ‘i 4 
Ath 


aa ny 
er) ra ; 









y 








Pr 


re 


Pid: 


0,00 


5946 





H. Prowse - Clement Ex. 
R. Davey - Clement Ex. 


2 

J 

C 

A (Cont.) was paid to Jake. 

Q Out of the sixty? 

A Out of the sixty, and then there were payments I think to 
Reo Realties, to a fellow by the name of Layton, and the 


rest of the payments were made out to a series of companies 


in about I think $5,000.00 apiece, and these came in, the 





first set of cheques that came back came to me and then 
Tanner picked those up and took them away, and that's all 


I know about that. 


Q Thank you, sir. 

THE COMMISSIONER: Thank you, Senator Prowse. 
(Witness steps down. ) 

MR. CLEMENT: Call Mr. Davey, sir. 


CYRIL GEORGE DAVEY, sworn, examined by Mr. Clement: 


Q Mr. Davey, you are the Superintendent of Treasury Branches 





of the Government of Alberta? 














A Yes, Iam. 

Q And that is the head position in that business? 

A That's right, sir. 

Q How long have you occupied that post? 

A since April’ 1) /€ne1950. 

Q Yes, so that all we have to discuss with you comes within 
the term of your office as the Chief of the Treasury Branches 
of the Province? 

A Yes. Ifve said since '56, it should be '57. 

Q Now, there are a few points only that I would like to direct 
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2-B-10 


C. R. Davey - Clement Ex. 

Q (Cont.) your attention to, Mr. Davey. I think first of all 
we should perhaps get it on the record for this branch of 
the Inquiry also: what is the relation of you and the 
Treasury Branches to the Treasury Board of the Province of 
Alberta? 

To the Treasury Board? 

To the Treasury Board? 


Our Department, the Treasury Board - 


tO > tO > 


No, the Treasury Board, have you any relation at all, can 


they give you directives? 





A Oh ,4no0,.noa 

Q None at all? 

A Well, in policy, yes, but I presume you are referring 
direction on loaning? 
Yes? 

A Oh, ogy theyrdontt sir. 


No, this is what I am concerned about: can the Treasury 


tO 


Board order you to lend or not to lend here or there? 
They never have. 
They never have, that is a flat statement, is it? 


Yes. 





oo tS 


So that you have not had to inquire as to whether they 
could or not? 

I presume they could but - 

Well, there may be - 


They haven't gone that far. 


ota OO > 


Well, we will just leave it at that, they never have at all 
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C. R. Davey - Clement Ex. 
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(Cont.) in any respect? 


Not in any respect. 



















They do perhaps have some function, do they, in considering 
bad debts and whether write-offs should be made? 

Well, our write-offs have to be submitted to the Provincial 
Treasurer and they go to the Treasury Board for approval for 
write-off, yes. 

Yes. Now, coming first then to the Airport Hotel Company 
Limited, Mr. Davey, credit was advanced, a line of credit 

was advanced to that company, and so far as I can understand 
it it would probably be sometime early in 1961 or there- 
abouts; do you have record or some records relating to that 
account? 

Yes, I have. 

Accounts of that sort are always opened by an application, 
are they not? 

That is correct. 

And do you have a copy of the original application? 

I have a photostat of it here. 

Yes, may I have it? 

There are two. (Producing documents. ) 

Now, the first that you produce is Application for Credit, 
number 7, dated February 14th 1961, and is for an overdraft 
of $100,000.00, and the particulars of collateral securities 
to be taken provide for an assignment of mortgage monies from 
Credit Foncier and letters of guarantee from Jake Superstein 


and Ruth Superstein., 
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2-B-12 
C. R. Davey - Clement Ex. 


) (Cont. ) Could you tell the circumstances 
under which this application was made, Mr. Davey, was it 
made to the head office or to Fone Ricans Hotel Branch, or 
how? 
A The application came in from the Riviera Hotel Branch to 
head office. 
Q I see up here "Calgary Trail Branch"? 
A Calgary Trail. 
Q Yes, and did you have anything to do with the taking of 
the application then? 
A Originally Mr. Superstein came to me and wondered if we would 
be interested in such an approach. I told him we would. We 
had just recently opened that Branch and it looked like 
desirable business, so he was told to go to the manager and 
discuss it with him and if he saw fit he would submit a 
formal application for credit, which he did. 
Q Yes, and this is it, and may I tender this one, sir? 
THE COMMISSIONER: Exhibit 538. 
MR. CLEMENT: Application for Credit number 7, 
dated February 14th 1961. I see those are the good old days, 
Mr. Davey, the interest rate, six percent? 
A Yes, you won't see them again. 
APPLICATION FOR CREDIT NUMBER 7, 
FEBRUARY 14th, 1961, AS PRODUCED, 
MARKED EXHIBIT 538. 

Q MR. CLEMENT: Now that then, as I understand the 
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general procedure, Branch Managers have limited jurisdiction 


in granting applications for credit? 
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2-B-13 
C. R. Davey - Clement Ex. 


A That is correct, yes. 
















Q And as far as the Calgary Trail Branch was concerned, what 
was the limit then in 1961 for your manager? 

A I wouldn't know the exact limit but it would be perhaps 

$3,000.00. 

Yes? 

In that area. 

If it were beyond that sum - 


He has to refer it to us. 


to > SS ie 3 


- he has to refer it to the head office; and how was it 

dealt with at the head office? 

A Well, it would come in in the mail and would be distributed 
amongst the various members of the Loans Committee for 
study. 

Q And do you recall who were in the Loan Committee in 1961 


in February? 





A It would be myself as Chairman; and Mr. Knudson; and Mr. 


Raisbeck I would believe would be the men on that Committee 





at that time; and Mr. Pitcher. 











Yes. 





Mr aePitcher. 

Are any of them still on duty? 

Mr. Raisbeck and myself. 

Yes, Mr. Pitcher retired some time ago; and Mr. Knudson? 


Mr. Knudson got ill and retired, and he died recently, sir. 


a oF tO Bm oO 


Yes, so then the application was considered by the four of 


and then I suppose a meeting is held and a decision made 
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2-B-14 
C. R. Davey - Clement Ex. 


mo FF OO YF CO > WO SF 


BOS. 


That's correct, yes. 























And the decision was favourable in this case? 
It was favourable. 

Did Mr. Hinman intervene in any way? 

Never, no. 

Directly or indirectly? 

No. 

Did any hint of influence from Mr. Hinman reach you or to 
your knowledge any members of your Loan Committee? 

No, it was never discussed. 

We come now to the second application dated February 23rd 
1962, Application for Credit number 45; what is the 
relationship between this and the previous Exhibit? 

Well, the original application was used, it would have an 
expiry date, and I believe during the time from approval to 
expiry date we advanced varying amounts of money on a 
revolving basis, and as the mortgage draws were issued by 
the Credit Foncier they would be sent to us and applied on 
our account. Well, then this came up for review in a reduced 
amount of $50,000.00 on practically the same basis. 

I see. Do you recall any of the circumstances of that, Mr. 
Davey; it has been suggested that that fifty thousand, that 
particular fifty thousand was granted in contemplation of a 
verbal commitment by Credit Foncier to increase its mortgage 
loan by fifty thousand? 


Yes, I followed this very closely based on the fact that at 
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2-B-15 
C. R. Davey - Clement Ex. 


A 


(Cont.) this time the hotel had gotten into some problems, 
and I know I phoned the manager of the Calgary Trail Branch 
probably every ten days on it, and he assured me in his 
conversations with the mortgage company that further funds 
were forthcoming, and in due course that from additional 
mortgage advance that we would be cleaned up, but it didn’t 
turn out that way. 

Well, that application now before you, application number 
45, it was granted in contemplation of the additional 

Credit Foncier'’s monies, was it? 

Yes, yes, we were assured at all times that there were 
further funds coming to protect our position. 

In other words, as I understand the general situation, 
application number 7, the total mortgage monies had been 
drawn down so that there was no, in effect no security other 
than the personal guarantees left for advances under number 7 
This is the situation, yes. 

And then you needed something new if you were going to grant 
any more money? 

Yes, but the specific assignment that we held was still 
acknowledged then and applied if further monies were granted. 
True, true, but you had to arrange for further monies for 
the assignment to apply on? 

That's right. 

Yes, and so on the strength of your understanding of the 
position of Credit Foncier that application was granted, 


that number 45? 
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2-B-16 
C. R. Davey - Clement Ex. 


A Yes. 


Q May I have it marked, sir? 





THE COMMISSIONER: Exhibit 539. 


APPLICATION FOR CREDIT, FEBRUARY 
23rd, 1962, NUMBER 45, AS 
PRODUCED, MARKED EXHIBIT 539. 
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Q Again I ask you, in the granting of that further credit 
application No, 45 did Mr. Hinman play any part at all, 


did he exercise any influence on the loan board? 

















A None at all, sir. 

Q Was the account ultimately cleaned up? 

A No, there is a balance owing. 

Q Is there? 

A Yes. 

THE COMMISSIONER: What was your last answer? 

A There is a balance owing on it, 

Q Now, I dontt know whether you will be able to answer this 
or not, Mr. Davey, but there has recently been discussed 
in this hearing, a company called Avenue West? 

A Yes, 

Q Do you have any knowledge of borrowings by them from 
Treasury Branch? 

A I haventt the file with me because I wasn't told to bring 
it, but the company borrowed $60,000.00 from us. 

Q Did this also come before the loan board that you have 
spoken of? 

A Yes, in the same manner, 

Q In the same manner? 

A Yes, 

Q Anything above a branch manager's authority has to be 
referred to the loan board and a decision made? 

A Yes, that's right, 


Q And this sixty thousand would be and far beyond any branch 
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Davey —- Clement Ex, 


(Cont.) manager's authority? 















Yes, 
Yes, so then it was dealt with in the same fashion? 
In the same way. 

Let me ask you this, Mr. Davey, did you have any 
intimation at the time application number seven by 

Airport Hotel was made, had you any intimation that Mr. 
Hinman might have had any interest in that company? 

None at all, no. 

In respect of Avenue West a loan was granted then, did you 
have any intimation of any interest that Mr. Hinman might 
have in that company? 

None at all, no. 

Did the name of Tanner appear at all? 

Niecy) ale GEKehs 

Did you attach any significance to that in relation to 

Mr. Hinman? 

No. 

None at all. 

No. 

Well, just to make it abundantly clear then, Mr. Davey, 

Mr. Hinman exercised, did Mr. Hinman exercise any 

influence whatsoever in respect of the granting of the loan 
to Avenue West Company? 

None at all, sir, no. 

Now we get into a rather mixed situation in a company 


called Albertawest, and I take it from reports we have read 
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Davey —- Clement Ex, 





(Cont.) from Alberta securities that you would have some 
knowledge of one aspect of that matter? 
Could be. 
So far as I can gather, this has been raised in this 
fashion, that a number of Shareholders, a number of persons 
who were interested in purchasing shares in Albertawest 
had to raise the money to make the purchase, and to raise 
the money, in some instances they went to Treasury Branches 
and pledged the shares? 
Yes. 
As security for the loan to buy the shares? 
Well, they --- 
And that in the liquidation of the company, the liquidator'ts 
report, Mr. Bruce Mitchellts report shows a substantial 

of Albertawest 
number of shares/in the name of Treasury Branch. Just 
give us a word on the circumstances there, 
Well, at the time --~ could this be fairly lengthy? At the 
time Albertawest Forest Products was being formed or 
talked about we had approaches from a number of people to 
see if we would grant them credit to buy shares and it was 
discussed in Loans Committee, and quite frankly we didntt 
think this company would be successful, this was our 
opinion, and as such we agreed because it was, if it did 
become successful, it would help Alberta, that we should 
have some measure of interest in supporting it, but we 


agreed that we would not loan just on the strength of the 





Shares, and we did not, and I think perhaps we assisted 
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a a Davey - Clement Ex, 

A (Cont.) seven or eight people in this fashion, but they 
supported all their advances with security other than 
the shares, Mind you, we held the shares, but we had --- 
That is, you held the certificates? 

A We held the certificates. 

Q Yes. Perhaps in addition, promissory notes or pledges 
of other securities or something? 

A Yes, and we took, from one fellow, just to give you an 
illustration, hypothecation of the title to a section of 
land far and beyond worth more than his loan by a great 
amount. We took from another chap seven hundred shares of 
Alberta Gas Trunk Stock and we had assignment of Savings 
certificates and we were very well secured all down the 
line, yes, because --~- 

Q It's not that you lacked confidence in Alberta? 

A No. 

Q Just that the company -- 

A We didn't think this company would get off the ground, 
privately, this is true, 

Q Did you detect Mr. Hinman anywhere in the background in 
these transactions? 

A To this extent, he phoned me one morning and it was a 


Saturday morning and said there were three people from 
Milk River wanted to come up the following week to make 
approaches for loans for shares and wanted to know if I 


would see them, and I said, well, I thought it was too far 
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Davey — Clement Ex, 


A (Cont.) for them to come, they would be better served 
to go in to our Lethbridge branch which was nearby and 
make their approach there. So this is what they did, 
but beyond that, he didntt tell me anything about it, 

Q Did yathave any words with the manager of the Lethbridge 
branch about it? 

A Yes, I phoned him and I told him the names of the people 
that would be coming, I think I phoned him within half 
an hour of Mr. Hinmants call. I told him that we were 
not enamored with the chances of this company and he was 
to tell these people specifically that we thought this 
was a highly speculative venture and that we would be 
prepared to help them if they put up supporting security 
over and above the shares and that they shouldn't invest 
in them unless they could afford to lose their money. 
This is basically what I told him, and it worked out that 
way, they did put up the security and beyond that, at 
that point we were surveying the Milk River district to 
open up a branch there; these were good people and we 
thought that it was a mice place to start good public 
relations. This was the purpose. 

Q The name of Cascade Drilling Company has been mentioned 
briefly, Mr. Davey, to the effect that Treasury Branches 
gave a substantial loan to that company at one stage, 

a company in which Mr. C. R. Walker held substantial 
interests, and that Mr. Walker is a friend or was a 


friend of Mr. Hinman. Do you recall any such transaction? 
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Davey —- Clement Ex, 





Oh, yes, Cascade Drilling has been a very good connection 
of ours for very many, many years, and at one time I think 
Mr. Walker was a shareholder to the extent of about 
one-third of the shares, 

I see, 

In our dealings with them he never ever approached the 
Treasury Branch for loans, he was, as far as I was 
concerned, quite inactive in the company,it was basically 
operated by Mr. Bullade and Orville Matheny and these 

are the only two people I ever dealt with with Cascade. 

In dealing with them were you influenced in any way by Mr. 
Hinman? 

None at all. 

Did you know Mr. Hinman had any interest in that company? 
No. 

No, in point of fact he doesn't appear to have had, In 
any event, all we are concerned with is whether he was 
trying to obtain favors for friends, and there was none 

of that as far as you are concerned? 

Not at all. 

Now, one last point as far as I am concerned, Mr. Davey, 
there has been a suggestion put on the record in respect 
of a man called Sam Hanen in Calgary, and the suggestion 


is that Mr, Hanen.. could have or did or might have 





secured a greater line of credit with Treasury Branches 


than he could have on his own? 
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A That's not true, 

QO Did Hanen deal with Treasury Branches personally or other- 
wise? | 

A He has for a long time. 

Q He has for a long time? 

A And still does, 

Q For a long time, what do you mean, how many years? Just 
a rough guess, 

A Ten, twelve years, 

Q And in all of that time he has borrowed, I suppose, from 
time to time? 

A Oh, yes. 

Q And has he required any outside assistance in order to 
persuade you to grant him loans? 

A None at all, as a matter of fact, I would think during 
most of the time he has ever borrowed, it has been on 
liquid security, he has had tremendous sums of real good 
security with us at all times. He could borrow anywhere 
without any problem, I am sure. 

MR. CLEMENT: Those are all the questions I have, 
thank you, Mr. Davey. Would you answer my friends? 

THE COMMISSIONER: Mr. Hill? 

MR. HILL: No questions, sir. 

THE COMMISSIONER: Any questions? 

MR. McLEAN: No questions,sir, 

THE COMMISSIONER: Mr. Steer? 

MR. STEER: No questions, 
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2-K-8 

C. G. Davey 

Discussion 

THE COMMISSIONER: Mr. Hinman? 

MR. HINMAN: No questions, 

THE COMMISSIONER: Thank you Jory much, Mr. Davey. 

A Thank you. 

(Witness retires. ) 

MR. CLEMENT: Sir, you will recall that there are 
one or two small topics, one involving a Mr. Barfuss up 
north, which arose out of a statutory declaration that 
a man called Hunter gave and was filed by Mr. Turcott., 
The declaration of Mr. Hunter shows that he personally had 
a number of complaints with the way the Department of 
Lands and Forest was being administered, and he also made 
an allegation or two in respect of a relationship between 
Barfuss and Mr. Hinman. That was dealt with by Mr. Hinman. 
Mr. Friedman has been good enough to furnish me with 
written statements by Mr. Bryenton, one of the men 
mentioned by Hunter in his declaration, and another by 
Dr. Wood the deputy was also mentioned by Hunter in his 
declaration, I would like to file those, sir, 

In my judgment this is sufficient 
without the necessity of calling Dr. Wood or Mr. Bryenton 
to deal with these fantasies unless counsel wishes me to 
call Wood or Bryenton, I will do no more than tender the 
written statements. 

THE COMMISSIONER: We will file them as Exhibit 540. 


STATEMENTS OF MR. BRYENTON AND DR. 
WOOD ENTERED AND MARKED EXHIBIT 540. 
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RKO 
Discussion 





THE COMMISSIONER: Mr. Hill, I would suggest that you 
look over these statements with Mr, Bowen, and I would 
like you to indicate on Tuesday nieehen or not you wish 
any of these officials who are concerned, be called as 


witnesses, 





Mi HLLE: I have a pretty good idea what's 
in them, sir, and I have seen the original affidavit of 
Mr. Hunter's and I am prepared at this stage to state 
that I have no desire to cross-examine, 


THE COMMISSIONER: The impressinn I got from the 





evidence of Mr. Hinman is that there was really no 
connection whatever with this inquiry. 

Pine iiss I think there has been a 
satisfactory explanation offered, sir, which I accept, 

MR. CLEMENT: I am afraid, sir, we are now brought 


to a standstill temporarily; I have one witness who has 





promised to be here for Tuesday and one who is out of 
the province and I am told will be available on Wednesday 
morning, Those are the only witnesses, the only other 


witnesses that I propose to call before you unless counsel 





have other ones specifically in mind, and which I will see 





that they come forward. 


THE COMMISSIONER: Yes, if there is anyone in the public 





who wishes to come forward or if they have any witnesses 





that they would like to have called, I would ask them to 


inform Mr. Clement because in the absence of any requests 


for any further witnesses after we have heard those two 
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2-K—10 
Discussion 


THE COMMISSIONER: (Cont. ) witnesses, why, that will conclude 


the taking of evidence on this inquiry. 


(At this point the commission stood 
adjourned until 9:00 a.m., Tuesday, 
June 4th, A.D.1968.) 
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